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Independent Auditor's Report

To the Board of Directors
Holocaust Memorial Foundation of lllinois

Report on the Audits of the Financial Statements
Opinion

We have audited the financial statements of Holocaust Memorial Foundation of Illinois (the "Foundation"), which
comprise the statement of financial position as of December 31, 2025 and 2024 and the related statements of
activities and changes in net assets, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Foundation as of December 31, 2025 and 2024 and the changes in its net assets, functional expenses, and
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audits of the Financial Statements section of our report. We are
required to be independent of the Foundation and to meet our ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Foundation's ability to continue as a going
concern within one year after the date that the financial statements are issued or available to be issued.

Auditor’s Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a
guarantee that audits conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.



To the Board of Directors
Holocaust Memorial Foundation of Illinois

In performing audits in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audits.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Foundation's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Foundation's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audits, significant audit findings, and certain internal control-related matters that
we identified during the audits.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 16, 2026 on our
consideration of Holocaust Memorial Foundation of lllinois' internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Holocaust Memorial Foundation of lllinois' internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
Holocaust Memorial Foundation of lllinois' internal control over financial reporting and compliance.

7%-«& f 77(44,4«0, PLLL

June 16, 2026



Holocaust Memorial Foundation of lllinois

Statement of Financial Position

December 31, 2025 and 2024

2025 2024
Assets
Cash and cash equivalents $ 13,427,809 $ 11,804,093
Certificates of deposit - Non-negotiable - 1,527,170
Investments 37,448,642 32,617,511
Receivables:
Pledges receivable - Net of allowance for doubtful accounts and discount
on present value 4,461,412 4,108,630
Interest receivable 145,273 130,793
Other receivables 121,111 -
Inventory 67,792 61,130
Note receivable 508,027 515,033
Prepaid expenses 514,144 440,766
Right-of-use asset - Net 1,374,445 1,160,212
Property and equipment - Net 35,744,174 32,963,605
Total assets $ 93,812,829 85,328,943
Liabilities and Net Assets
Liabilities
Accounts payable $ 342,038 300,729
Deferred revenue 1,565,018 1,257,681
Capital improvement liabilities 1,742,209 -
Other liabilities 580,919 151,363
Operating lease liability 741,211 517,395
Deferred compensation 981,254 955,988
Total liabilities 5,952,649 3,183,156
Net Assets
Without donor restrictions 81,213,839 76,255,610
With donor restrictions 6,646,341 5,890,177
Total net assets 87,860,180 82,145,787
Total liabilities and net assets $ 93,812,829 $ 85,328,943

See notes to financial statements. 3



Holocaust Memorial Foundation of lllinois

Statement of Activities and Changes in Net Assets

Years Ended December 31, 2025 and 2024

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Revenue, Gains, and Other Support
Contributions $ 3,072,783 $ 1,684,930 $ 4757713 $ 1,936,196 $ 846,965 $ 2,783,161
Grants 4,296,240 1,545,220 5,841,460 2,793,058 1,135,224 3,928,282
Contributed nonfinancial assets 637,982 - 637,982 160,114 - 160,114
Special event income 3,844,005 161,900 4,005,905 4,031,554 536,150 4,567,704
Membership dues 253,253 - 253,253 281,558 - 281,558
Admissions income 414,960 - 414,960 519,280 - 519,280
Gift shop income 77,368 - 77,368 130,058 - 130,058
Speaker income 8,098 - 8,098 10,658 - 10,658
Other 48,881 - 48,881 27,148 - 27,148
Interest and dividend income - Net of investment
expenses 1,359,639 33,954 1,393,593 1,323,918 14,878 1,338,796
Realized and unrealized gain on investments 2,800,472 - 2,800,472 1,464,573 - 1,464,573
Net assets released from restrictions 2,669,840 (2,669,840) - 4,123,812 (4,123,812) -
Total revenue, gains, and other
support 19,483,521 756,164 20,239,685 16,801,927 (1,590,595) 15,211,332
Expenses
Program services:
Program services 4,034,854 - 4,034,854 3,218,973 - 3,218,973
Program operations 4,784,273 - 4,784,273 3,987,165 - 3,987,165
Support services:
General and administrative 2,167,282 - 2,167,282 1,596,353 - 1,596,353
Special events 1,084,308 - 1,084,308 1,688,800 - 1,688,800
Development 1,211,549 - 1,211,549 1,048,123 - 1,048,123
Supporting operations 1,243,026 - 1,243,026 1,360,362 - 1,360,362
Total expenses 14,525,292 - 14,525,292 12,899,776 - 12,899,776
Increase (Decrease) in Net Assets 4,958,229 756,164 5,714,393 3,902,151 (1,590,595) 2,311,556
Net Assets - Beginning of year 76,255,610 5,890,177 82,145,787 72,353,459 7,480,772 79,834,231
Net Assets - End of year $ 81,213,839 $ 6,646,341 $ 87,860,180 $ 76,255,610 $ 5,890,177 $ 82,145,787

See notes to financial statements. 4



Holocaust Memorial Foundation of lllinois

Statement of Functional Expenses

Year Ended December 31, 2025

Program Services Support Services
Program Program General and Special Supporting
Services Operations Total Administrative Events Development  Operations Total Total

Salaries, benefits, and payroll

taxes $ 2,286,635 $ 782,527 $ 3,069,162 $ 1,481,287 $ - $ 1,058,885 $ 194601 $ 2,734,773 $ 5,803,935
Advertising and public relations 266,182 - 266,182 250 - - - 250 266,432
Bad debt expense - - - - - 66,142 - 66,142 66,142
Bank and credit card charges - - - 73,497 - - - 73,497 73,497
Conferences and meetings 50,168 2,033 52,201 26,251 - 1,161 24,959 52,371 104,572
Consultants and temporary help 25,172 658 25,830 103,208 - - 933 104,141 129,971
Contributions 46 - 46 174 - 208 - 382 428
Cost of goods sold - 40,945 40,945 - - - - - 40,945
Depreciation - 2,255,174 2,255,174 - - - 648,970 648,970 2,904,144
Fundraising expenses - - - - 1,066,840 43,691 - 1,110,531 1,110,531
Education programs 678,932 - 678,932 - - - 51 51 678,983
Exhibition costs and maintenance 642,238 - 642,238 - - - - - 642,238
Information technology - 134,252 134,252 - - - 31,191 31,191 165,443
In-kind expenses - - - 360,691 17,468 - - 378,159 378,159
Insurance - 62,503 62,503 29,020 - - 18,544 47,564 110,067
Interest - - - 2,024 - - - 2,024 2,024
Office expenses 19,232 262,877 282,109 13,791 - 41,462 83,579 138,832 420,941
Opportunity grants 52,767 - 52,767 - - - - - 52,767
Professional fees - - - 67,847 - - - 67,847 67,847
Building operations 13,482 722,408 735,890 - - - 128,123 128,123 864,013
Security - 520,896 520,896 9,242 - - 112,075 121,317 642,213

Total functional expenses $ 4,034,854 $ 4,784,273 $ 8,819,127 $§ 2,167,282 $ 1,084,308 $ 1,211,549 $ 1,243,026 $ 5,706,165 $ 14,525,292

See notes to financial statements. 5



Holocaust Memorial Foundation of lllinois

Statement of Functional Expenses

Year Ended December 31, 2024

Program Services Support Services
Program Program General and Special Supporting
Services Operations Total Administrative Events Development  Operations Total Total

Salaries, benefits, and payroll

taxes $ 1,767,164 $ 695,275 $ 2,462,439 $ 1,173,047 $ - 3 892,699 $ 206,240 $ 2,271,986 $ 4,734,425
Advertising and public relations 12,381 - 12,381 - - - 200,408 200,408 212,789
Bad debt expense - - - - - 24,385 - 24,385 24,385
Bank and credit card charges 7,681 - 7,681 - 51,283 31,932 - 83,215 90,896
Conferences and meetings 224,218 - 224,218 20,336 - 635 3,830 24,801 249,019
Consultants and temporary help 33,064 - 33,064 160,026 - 4,750 - 164,776 197,840
Contributions - - - 712 - - - 712 712
Cost of goods sold - 61,151 61,151 - - - - - 61,151
Depreciation - 2,049,056 2,049,056 - - - 616,337 616,337 2,665,393
Fundraising expenses - - - - 1,605,653 75,315 - 1,680,968 1,680,968
Education programs 630,282 - 630,282 - - 8,472 - 8,472 638,754
Exhibition costs and maintenance 471,028 - 471,028 - - - - - 471,028
Information technology - 156,744 156,744 - - - 46,495 46,495 203,239
In-kind expenses - - - 128,250 31,864 - - 160,114 160,114
Insurance - 54,490 54,490 27,046 - - 16,163 43,209 97,699
Interest - - - 1,587 - - - 1,587 1,587
Office expenses 47,187 55,941 103,128 3,028 - 9,935 17,104 30,067 133,195
Opportunity grants 25,968 - 25,968 - - - - - 25,968
Professional fees - - - 82,321 - - - 82,321 82,321
Building operations - 490,182 490,182 - - - 127,917 127,917 618,099
Security - 424,326 424,326 - - - 125,868 125,868 550,194

Total functional expenses $ 3,218,973 $ 3,987,165 $ 7,206,138 $ 1,596,353 $ 1,688,800 $ 1,048,123 $ 1,360,362 $ 5,693,638 $ 12,899,776

See notes to financial statements. 6



Holocaust Memorial Foundation of lllinois

Statement of Cash Flows

Years Ended December 31, 2025 and 2024

2025 2024
Cash Flows from Operating Activities
Increase in net assets $ 5,714,393 $ 2,311,556
Adjustments to reconcile increase in net assets to net cash and cash
equivalents from operating activities:
Depreciation 2,904,144 2,665,393
Bad debt 66,142 24,385
Realized and unrealized gain on investments (2,800,472) (1,464,573)
Net change in right-of-use asset and operating lease liability 9,583 (15,838)
Contributions restricted for long-term purposes (38,216) (77,888)
Changes in operating assets and liabilities that (used) provided cash
and cash equivalents:
Pledges receivable (418,924) 1,314,403
Interest receivable (14,480) (752)
Other receivables (121,111) -
Inventory (6,662) (19,050)
Prepaid expenses (73,378) (31,890)
Accounts payable 41,309 61,397
Other accrued expenses 429,556 66,322
Deferred revenue 307,337 (909,675)
Deferred compensation 25,266 125,941
Net cash and cash equivalents provided by operating
activities 6,024,487 4,049,731
Cash Flows from Investing Activities
Purchases of investments and certificates of deposit (13,961,249) (20,497,907)
Proceeds from sales of investments 13,457,760 19,627,799
Payments on notes receivable 7,006 6,597
Capital expenditures (3,942,504) (1,449,762)
Net cash and cash equivalents used in investing activities (4,438,987) (2,313,273)
Cash Flows Provided by Financing Activities - Contributions restricted for
long-term purposes 38,216 77,888
Net Increase in Cash and Cash Equivalents 1,623,716 1,814,346
Cash and Cash Equivalents - Beginning of year 11,804,093 9,989,747
Cash and Cash Equivalents - End of year $ 13,427,809 $ 11,804,093

Significant Noncash Transactions
Property and equipment additions included in capital improvement

liabilities
Increase in right-of-use asset and operating lease liability

See notes to financial statements. 7
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Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 1 - Nature of Organization

Holocaust Memorial Foundation of lllinois (a not-for-profit corporation) (the "Foundation") was formed in
September 1981 to present vehicles of education, remembrance, recording, and collecting memorabilia
and documentation of the period of time referred to as the Holocaust and the Pre-War European Jewish
Culture. The Foundation operates a 65,000-square-foot museum in Skokie, lllinois known as lllinois
Holocaust Museum and Education Center. As disclosed in Notes 5 and 7, the Skokie location was
temporarily closed for capital projects starting in June 2025. and expects to reopen in Fall 2026. A
temporary space in downtown Chicago was leased in conjunction with the closure of the Skokie location.

Note 2 - Significant Accounting Policies
Basis of Presentation

The financial statements of the Foundation have been prepared on the basis of generally accepted
accounting principles (GAAP). The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect amounts reported in the financial
statements. Actual results could differ from those estimates.

Classification of Net Assets

Net assets of the Foundation are classified based on the presence or absence of donor-imposed
restrictions.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions or for
which the donor-imposed restrictions have expired or been fulfilled. Net assets in this category may be
expended for any purpose in performing the primary objectives of the Foundation.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Foundation or by the passage of time. Other donor restrictions are perpetual in nature, where the donor
has stipulated the funds be maintained in perpetuity.

Earnings, gains, and losses on donor-restricted net assets are classified as net assets without donor
restrictions unless specifically restricted by the donor or by applicable state law.

Board-designated Net Assets

Board-designated net assets are net assets without donor restrictions designated by the board primarily
for future special and educational projects. These designations are based on board actions, which can be
altered or revoked at a future time by the board.

Revenue Recognition

The following revenue streams are included in the revenue standard ASU No. 2014-09, Revenue from
Contracts with Customers (Topic 606):

e Gift shop income

e Admissions income
o Membership dues
o Other



Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)

For each revenue stream identified above, revenue recognition is subject to the completion of
performance obligations. The Foundation's revenue is recognized when a given performance obligation is
satisfied, either over a period of time or at a given point in time. The Foundation recognizes the revenue
over a period of time if the customer receives and consumes the benefits that the Foundation provided or
if the Foundation's performance does not create an asset with alternative use and has an enforceable
right to payment for the performance. The revenue is recognized at a given point in time when the control
of the goods or service is transferred to the customer and when the customer can direct its use and
obtain substantial benefit from the goods.

The transaction price is calculated as the amount of consideration to which the Foundation expects to be
entitled (such as sale price, admission price, and price of membership). Payment is typically expected at
the point of sale. In some situations, the Foundation bills customers and collects cash prior to the
satisfaction of the performance obligation, which results in the Foundation recognizing contract liabilities
upon receipt of payment. Total contract liabilities as of December 31, 2025 and 2024 were $394,017 and
$382,622, respectively, and are included in deferred revenue on the statement of financial position. Total
contract liabilities as of January 1, 2024 were $371,246. Revenue recognized in 2025 and 2024 that was
included in the contract liability balance at the beginning of the year was $234,964 and $210,216,
respectively.

Performance Obligations

The following explains the performance obligations related to each revenue stream under the new
standard and how they are recognized.

Gift Shop Income

The Foundation generates revenue from implied agreements for a specific exchange of merchandise
priced at a market value and recognized at time of performance.

Admissions

The Foundation charges for entrance to the museum priced at a level determined by the Foundation to be
reasonable and recognized at date of admission.

Membership Dues

The Foundation earns dues from its members for memberships. Membership dues are earned over the
course of one or two years, representing the period over which the Foundation satisfies the performance
obligation.

Other

The Foundation receives other income, including room rental fees recognized at the time of performance
and virtual reality film licensing fees recognized over the term of the licensing agreement.

Pledges Receivable

Pledges receivable that are expected to be collected within one year are recorded at net realizable value.
Unconditional promises to give that are expected to be collected in future years are recorded at the
present value of their estimated future cash flows. The discounts on those amounts are computed using
risk-free interest rates applicable to the years in which the promises are received. Amortization of the
discounts is included in contribution revenue. An allowance for uncollectible contributions is provided
when evidence indicates amounts promised by donors may not be collectible.



Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)
Contributions and Support

Contributions of cash and other assets, including unconditional promises to give in the future, are
reported as revenue when received and measured at fair value. Contributions received are recorded as
without donor restrictions or with donor restrictions depending on the existence and/or nature of any
donor restrictions. However, if a restriction is fulfilled for an individual gift in its entirety in the same period
in which the contribution is received, the Foundation reports the support as without donor restrictions.
Expenses are recorded as decreases in net assets without donor restrictions.

Revenue from conditional contributions is recognized in the period when qualified expenditures have
been incurred in compliance with the grantor's conditions. Cash received before conditions are met is
recorded as deferred revenue. The Foundation had $1,171,001 and $875,059 of conditional cash
received included in the balance of deferred revenue as of December 31, 2025 and 2024, respectively.

Conditional promises to give, that is, those with a measurable performance or other barrier and a right of
return, are not recognized until the conditions on which they depend have been substantially met.
Consequently, at December 31, 2025 and 2024, contributions approximating $4,323,000 and $670,000,
respectively, have not been recognized in the accompanying statement of activities and changes in net
assets because the conditions on which they depend have not yet been met. The conditional promises to
give relate to events required to occur in 2026 and 2025, respectively.

Special Events Income

Special event income consists of ticket and sponsorship revenue from various fundraising events held by
the Foundation throughout the year, the largest of which is the annual Humanitarian Awards dinner. It
also includes contributions received toward the event.

Cash and Cash Equivalents

The Foundation maintains interest-bearing checking and money market accounts at various financial
institutions, which it classifies as cash and cash equivalents for the purpose of the statement of cash
flows. The Foundation considers all highly liquid debt instruments or certificates of deposit with an original
maturity of three months or less and money market accounts to be cash equivalents. The cash and cash
equivalents may at times exceed the federally insured limits.

The carrying amount reported in the statement of financial position for cash and cash equivalents
approximates fair value due to the short-term nature of these investments.

Certificates of Deposit

The Foundation had investments in certificates of deposit as of December 31, 2024 that were recorded at
cost plus accrued interest, which approximates fair value. The Foundation did not have any investments
in certificates of deposit as of December 31, 2025.

Investments

All investments are carried at fair value. Changes in fair value are reported in the statement of activities
and changes in net assets. It is the Foundation’s policy to immediately liquidate donations of stock.

The Foundation’s investments are exposed to various risks, such as interest rate, credit, and overall
market volatility. Due to these risk factors, it is reasonably possible that changes in the value of
investments will occur in the near term and could materially affect the amounts reported in the statement
of financial position.

Inventory

Gift shop inventory is stated at the lower of cost or net realizable value, with cost determined by the
average cost method.

10



Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)
Property and Equipment

Property and equipment are recorded at cost. Depreciation is calculated using the straight-line method.
Purchases of property and equipment over $1,000 with a useful life of greater than one year are
capitalized.

Capital Improvement Liabilities

Capital improvement liabilities represent progress billings and retainage from contractors related to the
capital projects at the Skokie campus funded by appropriations from the State of lllinois and the
Foundation’s Building Fund. Costs incurred are recorded as construction in progress until the related
assets are placed into service. See Note 5 for additional disclosures on commitments remaining under
these contracts.

Leases

The Foundation has two operating leases, as described in Note 7. The Foundation recognizes expenses
for the operating leases on a straight-line basis over the respective lease term. The Foundation
recognized operating lease right-of-use assets and related lease liabilities equal to present value of the
fixed rental payments over the term of each lease. Operating right-of-use assets are amortized over the
remaining term of the lease.

The Foundation elected to use risk-free rates as the discount rates for calculating the right-of-use assets
and lease liabilities in place of the incremental borrowing rate for all leases.

Income Taxes

The Foundation is a not-for-profit corporation and is exempt from tax under the provisions of Internal
Revenue Code Section 501(c)(3).

Management Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

Collection

The value of the Foundation’s collection is not included in the financial statements. The cost of objects
purchased is reported as other changes in net assets in the statement of activities and changes in net
assets. The Foundation’s policy is to maintain and continue to acquire material evidence, art, and artifacts
of victims and survivors of the Holocaust (principally from 1933 to 1945). From time to time, objects may
be sold in accordance with the Foundation’s collection management policy. Deaccession, the process
used to permanently remove an object from the Foundation’s collection, may result only if certain
conditions have been met. All proceeds realized from deaccessions are allocated to purchase other
objects for the Foundation’s collection.

Functional Allocation of Expenses

Costs of providing the program and support services have been reported on a functional basis in the
statement of activities and changes in net assets. Costs are charged to program services and support
services on an actual basis when available. In addition, indirect costs, including depreciation, information
technology, interest, building operations, and security, have been allocated between the program and
support services based on relative square footage. Although the methods of allocation used are
considered appropriate, other methods could be used that would produce different amounts.

11



Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)
Subsequent Events

The financial statements and related disclosures include evaluation of events up through and including
June 16, 2026, which is the date the financial statements were available to be issued.

Note 3 - Cash and Cash Equivalents

Cash and cash equivalents consist of the following:

2025 2024
Cash $ 3,527,296 $ 3,301,163
Money market accounts 9,900,513 8,502,930
Total cash and cash equivalents $ 13,427,809 $ 11,804,093

Note 4 - Fair Value Measurements

Accounting standards require certain assets and liabilities be reported at fair value in the financial
statements and provide a framework for establishing that fair value. The framework for determining fair
value is based on a hierarchy that prioritizes the inputs and valuation techniques used to measure fair
value.

The following tables present information about the Foundation's assets measured at fair value on a
recurring basis at December 31, 2025 and 2024 and the valuation techniques used by the Foundation to
determine those fair values.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets that the
Foundation has the ability to access.

Fair values determined by Level 2 inputs use other inputs that are observable, either directly or indirectly.
These Level 2 inputs include quoted prices for similar assets in active markets and other inputs, such as
interest rates and yield curves, that are observable at commonly quoted intervals.

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is
little, if any, market activity for the related asset. These Level 3 fair value measurements are based
primarily on management’s own estimates using pricing models, discounted cash flow methodologies, or
similar techniques taking into account the characteristics of the asset.

Assets Measured at Fair Value on a Recurring Basis
at December 31, 2025

Quoted Prices in
Active Markets  Significant Other Significant

for Identical Observable Unobservable Balance at

Assets Inputs Inputs December 31,

(Level 1) (Level 2) (Level 3) 2025

Assets

Exchange-traded funds $ 14,986 $ - 9 - 3 14,986
Corporate bonds - 11,651,389 - 11,651,389
Asset-backed securities - 2,286 - 2,286
Mutual funds 9,692,263 - - 9,692,263
Variable annuities - 620,278 - 620,278
Government securities - 2,553,525 - 2,553,525
Preferred securities - 809,370 - 809,370
Common stock 12,104,545 - - 12,104,545
Total assets $ 21,811,794 $§ 15,636,848 $ - $ 37,448,642

12



Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 4 - Fair Value Measurements (Continued)

Assets Measured at Fair Value on a Recurring Basis
at December 31, 2024

Quoted Prices in
Active Markets  Significant Other Significant

for Identical Observable Unobservable Balance at

Assets Inputs Inputs December 31,

(Level 1) (Level 2) (Level 3) 2024

Assets

Exchange-traded funds $ 16,366 $ - 9 - 9 16,366
Corporate bonds - 10,635,738 - 10,635,738
Asset-backed securities - 29,739 - 29,739
Mutual funds 7,752,973 - - 7,752,973
Variable annuities - 621,303 - 621,303
Government securities - 1,674,804 - 1,674,804
Preferred securities - 814,814 - 814,814
Common stock 11,071,774 - - 11,071,774
Total assets $ 18,841,113 $ 13,776,398 $ - $ 32,617,511

Level 1 Inputs

Exchange-traded funds, mutual funds and common stock - Fair values were based on quoted market
prices.

Level 2 Inputs

Corporate bonds, asset-backed securities, government securities, and preferred securities - Estimated
fair values were based on similar investments that are traded on the secondary market.

Variable annuities - The fair value of the variable annuities is based on the present value of the
guaranteed monthly payments over the term of the annuity.

Note 5 - Property and Equipment

Property and equipment are summarized as follows:

Depreciable
2025 2024 Life - Years
Buildings and improvements $ 48,318,561 $ 48,295,142 5-40
Exhibitions 13,049,035 11,731,437 5-20
Furniture and equipment 2,580,035 2,282,842 4-20
Construction in progress 3,875,549 629,269 -
Exhibition in progress 837,087 36,864 10
Subtotal 68,660,267 62,975,554
Accumulated depreciation 32,916,093 30,011,949
Total $ 35,744,174 $ 32,963,605

Depreciation expense for 2025 and 2024 was $2,904,144 and $2,665,393, respectively.

Construction in progress as of December 31, 2025 consists of costs incurred on capital improvements to
the Skokie campus funded by appropriations from the State of lllinois and the Foundation's Building Fund,
with completion expected in fall 2026. As of December 31, 2025, the Foundation also has agreements
with contractors for future commitments of approximately $5,523,000 related to the completion of the
improvements.
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Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 5 - Property and Equipment (Continued)

Construction in progress as of December 31, 2024 consists of various improvements unrelated to a
significant or specific capital project. As of December 31, 2024, the Foundation had contractual
commitments of $790,000 related to three Holographic Theater exhibit films, with both the related costs
incurred and assets placed into service during 2025.

Note 6 - Pledges Receivable

The following are maturities on the pledges receivable as of December 31:

2025 2024
Years ended December 31:
Within one year $ 3,512,481 $ 3,224,899
One to five years 1,135,750 1,068,440
More than five years - 10,000
Total pledges receivable 4,648,231 4,303,339
Less:
Discounts at rates from 4.01 to 4.79 percent (71,719) (63,940)
Allowance for doubtful accounts (115,100) (130,769)
Total (186,819) (194,709)
Net minimum pledges receivable $ 4,461,412 $ 4,108,630

Note 7 - Leases

In July 2003, the Foundation entered into an agreement with the Village of Skokie, lllinois that included a
lease to secure land for the new museum. The lease requires monthly rental payments of $3,158 from
July 2003 to June 2053 and includes an option to extend the lease for 50 years at $15 per month.
According to the provisions in the lease, the Foundation made an additional one-time special rent
payment of $302,300 in 2003.

In February 2025, the Foundation entered into a new temporary lease agreement for space in downtown
Chicago. The lease requires monthly rental payments of $37,500 through February 2026 and $39,583,
beginning March 2026, and includes the option for either party to terminate the lease with 90 days' notice
after April 30, 2026, at which time the lease becomes short term. The lease provides that payments are to
be reduced by 50 percent through February 2026 and donated to the Foundation as in-kind rent, as
further described in Note 9. On March 6, 2026, the Board of Directors approved keeping the downtown
Chicago location open through December 31, 2026.

The Foundation recognized $285,207 and $22,063 in total rent expense for both leases for the years
ended December 31, 2025 and 2024, respectively. The Foundation also recognized in-kind rent expense
in the amount of $200,223 with deferred in-kind rent expense of $37,500 for future months as of and for
the year ended December 31, 2025. No in-kind rent expense was recognized or deferred as of and for
the year ended December 31, 2024.
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Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 7 - Leases (Continued)

Future minimum annual commitments under the operating leases are as follows:

Years Ending

December 31 Amount
2026 $ 273,313
2027 37,896
2028 37,896
2029 37,896
2030 37,896

Thereafter 861,660
Total 1,286,557

Less amount
representing
interest 545,346

Present value of
net minimum

lease payments $ 741,211

The Foundation's right-of-use assets relate entirely to the leases described above, which are classified as
operating leases. The right-of-use assets and related lease liabilities have been calculated using
borrowing rates of 6 percent and 5.3 percent, respectively.

Expenses recognized under these leases for the years ended December 31, 2025 and 2024 consist of

the following:
2025 2024
Operating cash flows from operating leases $ 238,119 $ 37,896
Right-of-use assets obtained in exchange for new operating lease
liabilities 415,410 -
Weighted-average remaining lease term (years) - Operating leases 53.5 78.5
Weighted-average discount rate - Operating leases 5.8 % 6.0 %

Note 8 - Endowment

The Foundation's endowment includes donor-restricted endowment funds established for educational
purposes. Net assets associated with endowment funds are classified and reported based on the
existence or absence of donor-imposed restrictions. There are no board-designated endowment funds.

Interpretation of Relevant Law

The Foundation is subject to the State Prudent Management of Institutional Funds Act (SPMIFA) and,
thus, classifies amounts in its donor-restricted endowment funds as net assets with donor restrictions
because those net assets are time restricted until the board of directors appropriates such amounts for
expenditures. Most of these net assets also are subject to purpose restrictions that must be met before
reclassifying those net assets to net assets without donor restrictions. The board of directors of the
Foundation has interpreted SPMIFA as not requiring the maintenance of purchasing power of the original
gift amount contributed to an endowment fund unless a donor stipulates the contrary.

15



Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 8 - Endowment (Continued)

As a result of this interpretation, when reviewing its donor-restricted endowment fund, the Foundation
considers a fund to be underwater if the fair value of the fund is less than the sum of (a) the original value
of initial and subsequent gift amounts donated to the fund and (b) any accumulations to the fund that are
required to be maintained in perpetuity in accordance with the direction of the applicable donor gift
instrument. The Foundation has interpreted SPMIFA to permit spending from underwater funds in
accordance with the prudent measures required under the law. Additionally, in accordance with SPMIFA,
the Foundation considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds:

e The duration and preservation of the fund

e The purpose of the Foundation and the donor-restricted endowment fund
e General economic conditions

e The possible effect of inflation and deflation

o The expected total return from income and the appreciation of investments
e Other resources of the Foundation

¢ The investment policies of the Foundation

Endowment Net Asset
Composition by Type of Fund as of
December 31, 2025

Without Donor With Donor

Restrictions Restrictions
Original donor-restricted gift amount and amounts required to be
maintained in perpetuity by the donor $ - $ 424,587
Accumulated investment gains - 91,052
Total $ - $ 515,639

Changes in Endowment Net
Assets for the Fiscal Year Ended
December 31, 2025

Without Donor With Donor

Restrictions Restrictions
Endowment net assets - Beginning of year $ - $ 443,469
Contributions - 38,216
Investment return - Investment income - 33,954
$ - % 515,639

Endowment net assets - End of year

Endowment Net Asset
Composition by Type of Fund as of
December 31, 2024

Without Donor With Donor

Restrictions Restrictions
Original donor-restricted gift amount and amounts required to be
maintained in perpetuity by the donor $ - 3 386,371
Accumulated investment gains - 57,098
Total $ - 3 443,469
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December 31, 2025 and 2024

Note 8 - Endowment (Continued)

Changes in Endowment Net
Assets for the Fiscal Year Ended
December 31, 2024

Without Donor With Donor

Restrictions Restrictions
Endowment net assets - Beginning of year $ - $ 391,253
Contributions - 37,888
Investment return - Investment income - 14,878
Appropriation of endowment investment returns for expenditure - (550)
Endowment net assets - End of year $ -3 443,469

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Endowment assets include those assets of
donor-restricted funds that the Foundation must hold in perpetuity or for a donor-specified period, as well
as board-designated funds. Under this policy, the endowment assets are invested in a manner that is
intended to produce results that exceed the price and yield results of the respective benchmarks for the
different asset classes provided for in the Foundation’s investment policy. These asset classes include
high-grade corporate and government bonds and cash equivalents but specifically exclude any
investment in hedge funds, commodities, and private equities. The Foundation expects its endowment
funds, over time, to provide an average rate of return of approximately 5 percent annually, net of
management fees. Actual returns in any given year may vary from this amount.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The Foundation targets a balanced portfolio of primarily investment-grade
rate fixed-income securities with staged maturities investments to achieve its long-term return objectives
within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

Based on the long-term objectives stated above, the Foundation will only spend the income generated by
the endowment fund to support educational purposes stated in the agreements while preserving the
related principal.

Note 9 - Contributed Nonfinancial Assets

The Foundation received in-kind contributions valued at $637,982 and $160,114 for the years ended
December 31, 2025 and 2024, respectively. In 2025 and 2024, the in-kind contributions included pro
bono professional services, travel vouchers, donated rent, and prize donations.

In-kind donations recognized by the Foundation for the years ended December 31 are as follows:

2025 2024
Auction and other items $ 89,568 $ 31,864
Professional services 310,691 128,250
Donated rent 237,723 -
Total contributed nonfinancial assets $ 637,982 $ 160,114

Unless otherwise noted, the contributed nonfinancial assets did not have donor-imposed restrictions.
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Holocaust Memorial Foundation of lllinois

Notes to Financial Statements

December 31, 2025 and 2024

Note 9 - Contributed Nonfinancial Assets (Continued)

Contributed nonfinancial assets are valued and reported at their estimated fair value in the financial
statements. Contributed goods and services are valued based on the face value of the items donated.
Professional services are valued at the market prices to purchase similar services. Donated rent is valued
at the fair market value of rent to be paid under a similar arrangement, as described in Note 7.

Note 10 - Net Assets

Donor-restricted net assets as of December 31 are available for the following purposes:

2025 2024
Purpose restrictions:
Daley Fund $ 1,076,164 $ 1,076,164
Opportunity grants 30,000 25,000
Total purpose restrictions 1,106,164 1,101,164
Time restrictions 2,049,952 2,677,488
Time and purpose restrictions:
Education programming 573,530 702,315
Special events 427,550 539,775
Strategic projects 494,998 378,125
Capital infrastructure 1,478,508 -
Temporary exhibits - 47,841
Educational endowment 515,639 443,469
Total time and purpose restrictions 3,490,225 2,111,525
Total $ 6,646,341 $ 5,890,177

Note 11 - Commitments

Pursuant to the agreement with the Village of Skokie, lllinois in relation to securing land for the new
museum, the Foundation entered into a letter of credit agreement with Bank of America, N.A. for the
amount of $100,000. The letter of credit is subject to renewal annually and must remain in effect as long
as the lease agreement exists. The current letter of credit expires on July 31, 2026, and management
expects that a new agreement will be reached once this extension expires.

Note 12 - Deferred Compensation

On May 5, 2004, the Foundation entered into an employment agreement with a former executive director.
Per the terms of the agreement, the Foundation is obligated to pay additional compensation based upon
a vested rate beginning on April 1, 2015 and continuing for 10 years. Thereafter, payments will continue
for the greater of the remainder of the lives of the former executive director and his spouse or 10 years. In
accordance with the former executive director's employment agreement, he was 95 percent vested with
respect to additional compensation as of the last day of employment. The liability is recorded as deferred
compensation on the statement of financial position.

To provide partial funding against the liability, the Foundation maintains an annuity contract for the benefit
of the former executive director and his spouse, which is recorded as an investment on the statement of
financial position. The fair value of the annuity as of December 31, 2025 and 2024 was $383,762 and
$394,742, respectively.

The Foundation also has a 457(b) deferred compensation plan for its immediate past chief executive
officer. In 2023, the Foundation made a final contribution equal to 5 percent of the chief executive officer's
previous year's salary and bonus to the plan.
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Note 12 - Deferred Compensation (Continued)

On February 8, 2023, the Foundation entered into an employment agreement with the current chief
executive officer. Per the terms of the agreement, the Foundation is to make contributions equal to 5
percent of the chief executive officer's salary and bonus each year into a deferred compensation vehicle.
The liability is recorded as deferred compensation on the statement of financial position.

Note 13 - 403(b) Plan

The Foundation sponsors a 403(b) plan for all employees. The plan provides for the Foundation to make
a discretionary matching contribution. Contributions to the plan totaled $101,378 and $46,245 for the
years ended December 31, 2025 and 2024, respectively.

Note 14 - Related Party Transactions
The following is a description of transactions between the Foundation and related parties:
Contributions

For the years ended December 31, 2025 and 2024, the Foundation received contributions from its board
and related parties totaling $1,867,742 and $1,612,875, respectively. As of December 31, 2025 and
2024, the Foundation had $280,250 and $161,000, respectively, of pledges receivable outstanding from
its board and related parties.

Purchases

The Foundation has a construction contract in which the owner’s representative is a company owned by,
or affiliated with, a board member. The related party transaction was reviewed and approved in
accordance with the Foundation’s bylaws and conflict of interest policy. For the years ended December
31, 2025 and 2024, the Foundation incurred total costs of $111,111 and $0, respectively, under the terms
of the related contract. As of December 31, 2025, the Foundation has future commitments under the
contract of approximately $90,000.

Note 15 - Liquidity

The following reflects the Foundation's financial assets as of December 31, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the
statement of financial position date:

2025 2024
Cash and cash equivalents $ 13,427,809 $ 11,804,093
Certificates of deposit - 1,527,170
Investments 37,448,642 32,617,511
Receivables 5,235,823 4,754,456
Total financial assets at year end 56,112,274 50,703,230
Less those unavailable for general expenditures within one year
due to - Contractual or donor-imposed restrictions:

Restricted by donors with time or purpose restrictions 6,130,702 5,446,708
Unappropriated donor-restricted endowment earnings 91,051 57,098
Net assets to be maintained in perpetuity 424,588 386,371
Investments for deferred compensation plans 981,254 955,988
Long-term portion of note receivable 500,586 508,027
Board-designated funds 4,831,678 4,706,429

Financial assets available to meet cash needs for general
expenditures within one year $ 43,152,415 $ 38,642,609
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Note 15 - Liquidity (Continued)

The Foundation is partially supported by restricted contributions. Because a donor’s restriction requires
resources to be used in a particular manner or in a future period, the Foundation must maintain sufficient
resources to meet those responsibilities to donors. Thus, financial assets may not be available for general
expenditure within one year.

The Foundation has a goal to maintain financial assets, which consist of cash, investments, and
receivables, on hand to meet one year of normal operating expenses, which are, on average,
approximately $10,000,000. As part of the Foundation’s liquidity management, it has a policy to structure
its financial assets to be available as its general expenditures, liabilities, and other obligations come due.
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